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GRAYSCALE

GRAYSCALE BITTENSOR TRUST (TAQO)

PRELIMINARY PROSPECTUS

Grayscale Bittensor Trust (TAO) (the “Trust”) is a Delaware statutory trust that issues common units of fractional undivided beneficial interest (“Shares”), which represent
ownership in the Trust. In connection with the effectiveness of this registration statement and the listing of the Shares on NYSE Arca, the Sponsor intends to rename the Trust as
Grayscale Bittensor Trust ETF by filing a Certificate of Amendment to the Certificate of Trust with the Delaware Secretary of State in accordance with the provisions of the
DSTA. The Trust’s purpose is to hold “TAO”, which are digital assets based on an open source cryptographic protocol existing on the Bittensor Network, comprising units that
constitute the assets underlying the Trust’s Shares. The Trust’s investment objective is for the value of the Shares (based on TAO per Share) to reflect the value of TAO held by the
Trust, including TAO earned as Staking Consideration (to the extent that the Staking Condition is satisfied and Staking is implemented), as determined by reference to the Index
Price (as defined herein), less the Trust’s expenses and other liabilities. While an investment in the Shares is not a direct investment in TAO, the Shares are designed to provide
investors with a cost-effective and convenient way to gain investment exposure to TAO. Grayscale Investments Sponsors, LLC is the sponsor of the Trust (the “Sponsor”). CSC
Delaware Trust Company is the trustee of the Trust (the “Trustee”), The Bank of New York Mellon is the transfer agent of the Trust (in such capacity, the “Transfer Agent”) and
the administrator of the Trust (in such capacity, the “Administrator”), Coinbase, Inc. is the prime broker of the Trust (the “Prime Broker”), Coinbase Custody Trust Company, LLC
is a custodian of the Trust (the “Custodian”), and BitGo Trust Company, Inc. is an additional custodian of the Trust (the “Additional Custodian,” or, as the context may require, a
“Custodian”).

At this time, none of the Trust, the Sponsor, the Custodian, nor any other person associated with the Trust may, directly or indirectly, engage in Staking of the Trust's TAO
on behalf of the Trust, meaning no action will be taken pursuant to which any portion of the Trust's TAO becomes used in any staking protocol or is used to earn additional digital
assets or generate income or other earnings, and there can be no assurance that the Trust, the Sponsor, the Custodian or any other person associated with the Trust will ever be
permitted to engage in Staking of the Trust's TAO or such income generating activity in the future.

The Shares are currently quoted on OTCQX under the ticker symbol “GTAO” and following the effectiveness of the registration statement of which this prospectus forms a
part, the Trust intends to list the Shares on NYSE Arca, Inc. (“NYSE Arca”) under the symbol “GTAO.” The Trust intends to issue Shares on a continuous basis and is registering
an indeterminate number of Shares. It is expected that the Shares will be sold to the public at varying prices to be determined by reference to, among other considerations, the price
of TAO and the trading price of the Shares on the NYSE Arca at the time of each sale.

The Shares may be purchased from the Trust only in one or more blocks of 10,000 Shares (a block of 10,000 Shares is called a “Basket”). The Trust issues Baskets of Shares
to certain authorized participants (“Authorized Participants”) on an ongoing basis as described in “Plan of Distribution.” In addition, the Trust redeems Shares in Baskets on an
ongoing basis from Authorized Participants. As of the date of this prospectus, NYSE Arca has received regulatory approval permitting the Trust to conduct creations and
redemptions of Shares via in-kind transactions with Authorized Participants or their designees (any such designee, an “AP Designee”) in exchange for TAO. The Trust is also able
to accept Cash Orders (as defined herein). Accordingly, the Trust currently conducts creations and redemptions of Shares pursuant to In-Kind Orders and Cash Orders (each as
described herein). See “Description of Creation and Redemption of Shares.” Some of the activities of the Authorized Participants MAY result in their being deemed participants in
a distribution in a manner which would render them statutory underwriters and subject them to the prospectus-delivery and liability provisions under the Securities Act of 1933, as
amended (the “Securities Act”). See “Plan of Distribution.”

Investing in the Shares involves significant risks. You should carefully consider the risk factors described in “Risk Factors” starting on page 16 before you invest in
the Shares.

The Trust is an “emerging growth company” as defined in the Jumpstart Our Business Startups Act and will therefore be subject to reduced reporting requirements. Neither
the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or determined if this prospectus is truthful
or complete. Any representation to the contrary is a criminal offense.

The Shares are neither interests in nor obligations of the Sponsor or the Trustee.
The U.S. dollar value of a Basket of Shares at 4:00 p.m., New York time, on the trade date of a creation or redemption order is equal to the “Basket Amount”, which is the
amount of TAO required to create or redeem a Basket of Shares, multiplied by the “Index Price,” which is the U.S. dollar value of a TAO derived from the Digital Asset Trading

Platforms (as defined herein) that are reflected in the CoinDesk TAO CCIXber Reference Rate (the “Index”), calculated at 4:00 p.m., New York time, on each business day. The
Index Price is calculated using non-GAAP methodology and is not used in the Trust’s financial statements.

The Trust is not a registered investment company under the Investment Company Act of 1940, as amended (the “Investment Company Act”) and is therefore not subject to
regulation under the Investment Company Act. Furthermore, the Sponsor believes that the Trust is not a commodity pool for purposes of the Commodity Exchange Act of 1936, as
amended (the “CEA”), as administered by the Commodity Futures Trading Commission (the “CFTC”) and that neither the Sponsor nor the Trustee is subject to regulation by the
CFTC as a commodity pool operator or a commodity trading advisor. See “Risk Factors—Risk Factors Related to the Trust and the Shares— Shareholders do not have the
protections associated with ownership of shares in an investment company registered under the Investment Company Act or the protections afforded by the CEA.”

The date of this prospectus is , 2025.
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Neither the Trust nor the Sponsor has authorized anyone to provide you with any information other than that contained in this
prospectus or any free writing prospectus prepared by or on behalf of the Trust. Neither the Trust nor the Sponsor takes any
responsibility for, and can provide no assurance as to the reliability of, any information that others may give you. Neither the Trust nor
the Sponsor is making an offer to sell any security or soliciting any offer to buy any security in any jurisdiction where the offer or sale
is not permitted. You should not assume that the information appearing in this prospectus or any free writing prospectus is accurate as
of any date other than the respective dates on the front of such documents. The Trust’s business, assets, financial condition, results of
operations and prospects may have changed since those dates.

This prospectus does not constitute an offer to sell, or an invitation on behalf of the Trust or the Sponsor, to subscribe to or
purchase any securities, and may not be used for or in connection with an offer or solicitation by anyone, in any jurisdiction in which
such an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation.

Authorized Participants may be required to deliver a prospectus when making transactions in the Shares. The information
contained in the section captioned “Business—Overview of the Bittensor Industry and Market” is based on information obtained from
sources that the Sponsor believes are reliable. This prospectus summarizes certain documents and other information in a manner the
Sponsor believes to be accurate. In making an investment decision, you must rely on your own examination of the Trust, the Bittensor
industry, the operation of the TAO market and the terms of the offering and the Shares, including the merits and risks involved.
Although the Sponsor believes this information to be reliable, the accuracy and completeness of this information is not guaranteed and
has not been independently verified.

See “Glossary of Defined Terms” for the definition of certain capitalized terms used in this prospectus.



FORWARD-LOOKING STATEMENTS

This prospectus contains “forward-looking statements” with respect to the Trust’s financial conditions, results of operations,
plans, objectives, future performance and business. Statements preceded by, followed by or that include words such as “may,”
“might,” “will,” “should,” “expect,” “plan,” “anticipate,” “believe,” “estimate,” “predict,” “potential” or “continue,” the negative of
these terms and other similar expressions are intended to identify some of the forward-looking statements. All statements (other than
statements of historical fact) included in this prospectus that address activities, events or developments that will or may occur in the
future, including such matters as changes in market prices and conditions, the Trust’s operations, the Sponsor’s plans and references to
the Trust’s future success and other similar matters are forward-looking statements. These statements are only predictions. Actual
events or results may differ materially from such statements. These statements are based upon certain assumptions and analyses the
Sponsor made based on its perception of historical trends, current conditions and expected future developments, as well as other
factors appropriate in the circumstances. You should specifically consider the numerous risks described in “Risk Factors” in this
prospectus. Whether or not actual results and developments will conform to the Sponsor’s expectations and predictions, however, is
subject to a number of risks and uncertainties, including:

e recent developments in the digital asset economy which have led to extreme volatility and disruption in digital asset markets,
a loss of confidence in participants of the digital asset ecosystem, significant negative publicity surrounding digital assets
broadly and market-wide declines in liquidity;

e the extreme volatility of trading prices that many digital assets, including TAO, have experienced in recent periods and may
continue to experience, which could cause the value of the Shares to be volatile and/or have a material adverse effect on the
value of the Shares;

e the recency of the development of digital assets and the uncertain medium-to-long term value of the Shares due to a number
of factors relating to the capabilities and development of blockchain technologies and to the fundamental investment

characteristics of digital assets;

o the value of the Shares depending on the acceptance of digital assets, such as TAO, which represent a new and rapidly
evolving industry;

o the value of the Shares relating directly to the value of TAO then held by the Trust, the value of which may be highly volatile
and subject to fluctuations due to a number of factors;

o the risk that validators may suffer losses due to Staking (as defined herein), or Staking may prove unattractive to validators,
which could adversely affect the Bittensor Network;

e atemporary or permanent “fork” or a “clone”, which could adversely affect the value of the Shares;

o the largely unregulated nature and lack of transparency surrounding the operations of Digital Asset Trading Platforms, which
may adversely affect the value of digital assets and, consequently, the value of the Shares;

e the limited history of the Index;

o the lack of active trading markets for the Shares, which may result in losses on investors’ investments at the time of
disposition of Shares;

o the possibility that illiquid markets may exacerbate losses or increase the variability between the Trust’s NAV and its market
price;

e the possibility that there may be less liquidity or wider spreads in the market for the Shares as compared to the shares of other
spot TAO exchange-traded products, if and when the listing of such products has been approved,

e competition from the emergence or growth of other digital assets could have a negative impact on the price of TAO and
adversely affect the value of the Shares;

e the liquidity of the Shares may be affected if Authorized Participants cease to perform their obligations under the Participant
Agreements or the Liquidity Engager is unable to engage Liquidity Providers;

e the possibility that the Shares may trade at a price that is at, above or below the Trust’s NAV per Share as a result of the non-
concurrent trading hours between NYSE Arca and the Digital Asset Trading Platform Market;

il



e regulatory changes or actions by the U.S. Congress or any U.S. federal or state agencies that may affect the value of the
Shares or restrict the use of one or more digital assets, the use or the operation of their networks or the Digital Asset Trading
Platform Market in a manner that adversely affects the value of the Shares;

e adetermination that TAO or any other digital asset is a “security” may adversely affect the value of TAO and the value of the
Shares and result in potentially extraordinary, nonrecurring expenses to, or termination of, the Trust;

e changes in the policies of the U.S. Securities and Exchange Commission (the “SEC”) that could adversely impact the value
of the Shares;

e regulatory changes or other events in foreign jurisdictions that may affect the value of the Shares or restrict the use of one or
more digital assets, the use or the operation of their networks or the Digital Asset Trading Platform Market in a manner that
adversely affects the value of the Shares;

e the possibility that an Authorized Participant, the Trust or the Sponsor could be subject to regulation as a money service
business or money transmitter, which could result in extraordinary expenses to such Authorized Participant, the Trust or the
Sponsor and also result in decreased liquidity for the Shares;

e regulatory changes or interpretations that could obligate the Trust or the Sponsor to register and comply with new
regulations, resulting in potentially extraordinary, nonrecurring expenses to the Trust;

e potential conflicts of interest that may arise among the Sponsor or its affiliates and the Trust;
o the potential discontinuance of the Sponsor’s continued services, which could be detrimental to the Trust;

o the limited ability to facilitate in-kind creations and redemptions of Shares, which could have adverse consequences for the
Trust;

o the lack of ability to participate in Staking (as defined herein) to the extent the Staking Condition (as defined herein) is not
satisfied, which could have adverse consequences for the Trust;

e potential tax liabilities for beneficial owners of Shares without receiving corresponding distributions from the Trust in
connection with Staking;

e the Trust’s reliance on third-party service providers to perform certain functions essential to the affairs of the Trust and the
challenges replacement of such service providers could pose to the safekeeping of the Trust’s TAO and to the operations of
the Trust; and

o the Custodian’s possible resignation or removal by the Sponsor or otherwise, without replacement, which could trigger early
termination of the Trust.

Consequently, all forward-looking statements made in this prospectus are qualified by these cautionary statements, and there can
be no assurance that the actual results or developments the Sponsor anticipates will be realized or, even if substantially realized, that
they will result in the expected consequences to, or have the expected effects on, the Trust’s operations or the value of the Shares.
Should one or more of these risks discussed in “Risk Factors” in this prospectus, or other uncertainties materialize, or should
underlying assumptions prove incorrect, actual outcomes may vary materially from those described in forward-looking statements.
Forward-looking statements are made based on the Sponsor’s beliefs, estimates and opinions on the date the statements are made and
neither the Trust nor the Sponsor is under a duty or undertakes an obligation to update forward-looking statements if these beliefs,
estimates and opinions or other circumstances should change, other than as required by applicable laws. Moreover, neither the Trust,
the Sponsor, nor any other person assumes responsibility for the accuracy and completeness of any of these forward-looking
statements. Investors are therefore cautioned against relying on forward-looking statements.

il



PROSPECTUS SUMMARY

This summary highlights information contained elsewhere in this prospectus. This summary may not contain all of the
information that you should consider before deciding to invest in the Shares. You should read this entire prospectus carefully,
including the “Risk Factors” section and the consolidated financial statements and the notes to those statements, before making an
investment decision about the Shares.

Grayscale Bittensor Trust (TAQO)
Trust Overview

Grayscale Bittensor Trust (TAO) (the “Trust”) is a Delaware Statutory Trust that was formed on April 30, 2024, by the filing of
the Certificate of Trust with the Delaware Secretary of State in accordance with the provisions of the Delaware Statutory Trust Act
(“DSTA”). Prior to the effectiveness of the registration statement of which this prospectus forms a part, the name of the Trust was
Grayscale Bittensor Trust (TAO). In connection with the effectiveness of this registration statement and the listing of the Shares on
NYSE Arca, the Sponsor intends to rename the Trust as Grayscale Bittensor Trust ETF by filing a Certificate of Amendment to the
Certificate of Trust with the Delaware Secretary of State in accordance with the provisions of the DSTA. The Trust’s purpose is to
hold “TAQ”, which are digital assets that are created and transmitted through the operations of the peer-to-peer Bittensor Network, a
decentralized network of computers that operates on cryptographic protocols. TAO has a maximum supply of 21 million coins and a
current circulating supply of approximately 10 million TAO as of September 30, 2025. As of September 30, 2025, the 24-hour trading
volume of TAO was approximately $42.7 million. As of September 30, 2025, the aggregate market value of TAO was $3.0 billion. As
of September 30, 2025, TAO was the thirty-seventh largest digital asset by market capitalization, as tracked by CoinMarketCap.com.

As a passive investment vehicle, the Trust’s investment objective is for the value of the Shares (based on TAO per Share) to
reflect the value of TAO held by the Trust, including TAO earned as Staking Consideration (to the extent that the Staking Condition
has been satisfied and Staking is implemented), determined by reference to the Index Price, less the Trust’s expenses and other
liabilities. The Trust does not seek to generate returns beyond tracking the price of TAO and any TAO earned as Staking
Consideration (to the extent that the Staking Condition has been satisfied and Staking is implemented). There can be no assurance that
the Trust will be able to achieve its investment objective. The Trust will not utilize leverage, derivatives or any similar arrangements
in seeking to meet its investment objective.

From and after the date of this prospectus, the Trust intends to issue Shares on an ongoing basis pursuant to this registration
statement, intends to rely on an exemption or other relief from the SEC under Regulation M to operate a redemption program, and
intends to list the Shares on NYSE Arca under the symbol “GTAO.” The Shares will be distributed by Authorized Participants who
will be able to take advantage of arbitrage opportunities to keep the value of the Shares closely linked to the Index Price (referred to as
the “arbitrage mechanism”). In particular, upon listing on NYSE Arca, the Sponsor expects there to be a net creation of Shares if the
Shares trade at a premium to NAV per Share and a net redemption of Shares if the Shares trade at a discount to NAV per Share,
representing the effective functioning of the arbitrage mechanism.

Thereafter, it is expected that the Shares will be sold by the Authorized Participants to the public at varying prices to be
determined by reference to, among other considerations, the price of the TAO represented by each Share and the trading price of the
Shares on NYSE Arca at the time of each sale.

Until December 31, 2024, Grayscale Investments, LLC was the sponsor of the Trust. As a result of the Reorganization (as defined
herein), on January 1, 2025, Grayscale Investments Sponsors, LLC (“GSIS”) and Grayscale Operating, LLC (“GSO”), consolidated
subsidiaries of Digital Currency Group, Inc. (“DCG”), became Co-Sponsors of the Trust. On January 3, 2025 GSO voluntarily
withdrew as a Sponsor of the Trust, and effective May 3, 2025 GSIS is the sole remaining Sponsor. Prior to May 3, 2025, all
references herein to the “Sponsor” shall be deemed to include both GSIS and GSO as Sponsors unless the context otherwise requires,
and on or after May 3, 2025, all references herein to the “Sponsor” shall refer only to GSIS. See “Management’s Discussion and
Analysis of Financial Condition and Results of Operations—Recent Developments™ for more information. CSC Delaware Trust
Company is the trustee (the “Trustee”) of the Trust, The Bank of New York Mellon is the transfer agent (in such capacity, the
“Transfer Agent”) and the administrator (in such capacity, the “Administrator”) of the Trust, Continental Stock Transfer & Trust
Company is the co-transfer agent of the Trust (the “Co-Transfer Agent”), Coinbase, Inc. is the prime broker (the “Prime Broker”) of
the Trust, Coinbase Custody Trust Company, LLC is a custodian (the “Custodian”) and BitGo Trust Company, Inc. is an additional
custodian (the “Additional Custodian,” or, as the context may require, a “Custodian”). As of the date of this prospectus, BitGo Trust
Company, Inc. acts as the Custodian of the Trust. Prior to the effectiveness of the registration statement to which this offering relates,
the Trust intends to additionally engage Coinbase Custody Trust Company, LLC as a Custodian.




The Trust issues Shares only in one or more blocks of 10,000 Shares (a block of 10,000 Shares is called a “Basket”) to certain
authorized participants (“Authorized Participants™) from time to time. Baskets are offered in exchange for TAO. Through its
redemption program, the Trust will redeem Shares from Authorized Participants on an ongoing basis.

The U.S. dollar value of a Basket of Shares at 4:00 p.m., New York time, on the trade date of a creation or redemption order is
equal to the Basket Amount, which is the amount of TAO required to create or redeem a Basket of Shares, multiplied by the “Index
Price,” which is the U.S. dollar value of a TAO derived from the Digital Asset Trading Platforms that are reflected in, from the
commencement of the Trust’s operations, the Coin Metrics Real-Time Rate for Bittensor (the “Index”) at 4:00 p.m., New York time,
on each business day. The Index Price is calculated using non-GAAP methodology and is not used in the Trust’s financial statements.
Prior to the listing of the Shares on NYSE Arca, the Sponsor intends to change the Index to the CoinDesk TAO CCIXber Reference
Rate. See “Business—Overview of the Bittensor Industry and Market—The Index and the Index Price.”

The Basket Amount on any trade date is determined by dividing (x) the amount of TAO owned by the Trust at 4:00 p.m., New
York time, on such trade date, after deducting the amount of TAO representing the U.S. dollar value of accrued but unpaid fees and
expenses of the Trust (converted using the Index Price at such time, and carried to the eighth decimal place), by (y) the number of
Shares outstanding at such time (with the quotient so obtained calculated to one one-hundred-millionth of one TAO (i.e., carried to the
eighth decimal place)), and multiplying such quotient by 10,000.

The Trust creates Baskets of Shares only upon receipt of TAO and will redeem Shares only by distributing TAO or proceeds from
the disposition of TAO. Authorized Participants may submit orders to create or redeem Shares under one of two procedures, which are
referred to as “In-Kind Orders” and “Cash Orders” in this prospectus. In connection with In-Kind Orders, Authorized Participants, or
their AP Designees, deposit TAO directly with the Trust or receive TAO directly from the Trust. Cash Orders are made through the
participation of a Liquidity Provider (as defined herein) and facilitated by the Transfer Agent, as described in “Description of Creation
and Redemption of Shares.” Authorized Participants must pay a Variable Fee (as defined herein) in connection with certain Cash
Orders, which is not applicable to In-Kind Orders, and thus will result in different execution prices for Cash Orders versus In-Kind
Orders.

The Shares are neither interests in nor obligations of the Sponsor or the Trustee. As provided under the Trust Agreement, the
Trust’s assets will not be loaned or pledged, or serve as collateral for any loan, margin, rehypothecation, or other similar activity to
which the Sponsor, the Trust or any of their respective affiliates are a party.

Some of the notable features of the Trust and its Shares include the holding of TAO in the Trust’s own accounts, the experience
of the Sponsor’s management team in the Bittensor Industry and the use of the Custodian to protect the Trust’s private keys. See
“Business—Activities of the Trust.”

The Sponsor maintains an Internet website at etfs.grayscale.com/gtao, through which the Trust’s annual reports on Form 10-K,
quarterly reports on Form 10-Q, current reports on Form 8-K, and amendments to those reports filed or furnished pursuant to Section
13(a) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), will be made available free of charge after they have
been filed with or furnished to the Securities and Exchange Commission (the “SEC”) in each case following the effective date of the
registration statement of which this prospectus forms a part. Additional information regarding the Trust may also be found on the
SEC’s EDGAR database at www.sec.gov.

The contents of the websites referred to above and any websites referred to herein are not incorporated into this filing or any other
reports or documents we file with or furnish to the SEC. Further, our references to the URLs for these websites are intended to be
inactive textual references only.

Trust Objective and Determination of Principal Market NAV and NAV

The Trust’s investment objective is for the value of the Shares (based on TAO per Share) to reflect the value of TAO held by the
Trust, including TAO earned as Staking Consideration (to the extent that the Staking Condition is satisfied and Staking is
implemented), determined by reference to the Index Price, less the Trust’s expenses and other liabilities. There can be no assurance
that the Trust will be able to achieve its investment objective.

While an investment in the Shares is not a direct investment in TAO, the Shares are designed to provide investors with a cost-
effective and convenient way to gain investment exposure to TAO. A substantial direct investment in TAO may require expensive and
sometimes complicated arrangements in connection with the acquisition, security and safekeeping of the TAO and may involve the
payment of substantial fees to acquire such TAO from third-party facilitators through cash payments of U.S. dollars. Because the
value of the Shares is designed to be correlated with the value of TAO held by the Trust, it is important to understand the investment
attributes of, and the market for, TAO. To date, the Trust has not met its investment objective and the Shares quoted on OTCQX have




not reflected the value of the TAO held by the Trust, less the Trust’s expenses and other liabilities, but instead have traded at a
premium to such value, which at times has been substantial.

The Trust’s TAO are carried, for financial statement purposes, at fair value, as required by U.S. generally accepted accounting
principles (“GAAP”). The Trust determines the fair value of TAO based on the price provided by the Digital Asset Market (defined
below) that the Trust considers its principal market as of 4:00 p.m., New York time, on the valuation date. The net asset value of the
Trust determined on a GAAP basis is referred to in this prospectus as “Principal Market NAV.” “Digital Asset Market” means a
“Brokered Market,” “Dealer Market,” “Principal-to-Principal Market” or “Exchange Market,” as each such term is defined in the
Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Master Glossary. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—Ceritical Accounting Policies and Estimates—Principal
Market and Fair Value Determination” in this prospectus for more information on the Trust’s principal market selection.

The Trust uses the Index Price to calculate its “NAV,” a non-GAAP metric, which is the aggregate value, expressed in U.S.
dollars, of the Trust’s assets (other than U.S. dollars or other fiat currency), less the U.S. dollar value of the Trust’s expenses and other
liabilities calculated in the manner set forth under “Business —Valuation of TAO and Determination of NAV.” “NAV per Share” is
calculated by dividing NAV by the number of Shares then outstanding.

NAYV and NAV per Share are not measures calculated in accordance with GAAP. NAYV is not intended to be a substitute for the
Trust’s Principal Market NAV calculated in accordance with GAAP, and NAV per Share is not intended to be a substitute for the
Trust’s Principal Market NAV per Share calculated in accordance with GAAP.

Staking

The Trust Agreement provides that the Trust may engage in Staking, but only if (and, then, only to the extent that) the Staking
Condition has been satisfied. Subject to the Staking Condition being satisfied, and subject to compliance with any additional
requirements that may arise in connection with satisfaction of the Staking Condition, in the future the Sponsor may cause the Trust to
stake a portion of its TAO holdings to receive Staking Consideration comprising additional TAO.

As of the date of this prospectus, the Staking Condition has not been met for the Trust, and there can be no assurance as to
whether or when the Staking Condition will be met for the Trust in the future. As a result, the Trust currently is prohibited from
engaging in Staking, and there can be no assurance that the Trust will be permitted to engage in Staking in the future. See “Risk
Factors—Risk Factors Related to Staking—The Trust will not be permitted to engage in Staking unless (and, then, only to the extent
that) the Staking Condition is satisfied in addition to the Trust satisfying any additional requirements that may arise in connection with
the satisfaction of the Staking Condition, which could negatively affect the value of the Shares.”

The Sponsor may decide in its sole discretion not to pursue satisfaction of the Staking Condition, and there can be no assurance
that the Sponsor will cause the Trust to engage in Staking. If the Staking Condition is satisfied in the future and the Sponsor intends to
cause the Trust to engage in Staking, the Trust will make additional disclosures with the SEC regarding the Trust's staking
arrangements.

Bittensor History

TAO is a digital asset that is created and transmitted through the operations of the peer-to-peer Subtensor Blockchain, a
distributed network of computers that operates on cryptographic protocols, which underpins the Bittensor Network. No single entity
owns or operates the Subtensor Blockchain or the wider Bittensor Network, the infrastructure of which is collectively maintained by a
decentralized user base. The Subtensor Blockchain allows people to transmit tokens of value, called TAO, which are recorded on a
public transaction ledger known as a blockchain. TAO can be used to participate in certain capacities on the Bittensor Network, or it
can be converted to fiat currencies, such as the U.S. dollar, at rates determined on Digital Asset Trading Platforms or in individual
end-user-to-end-user transactions under a barter system. The Bittensor Network was designed to facilitate an open-access, peer-to-peer
marketplace for Al generated output. Users can query the Bittensor Network’s registered Al model collections to help with performing
or resolving certain tasks, which are assessed by the Protocol’s unique ranking method. The results of this ranking system and
transactions in TAO are recorded on the Subtensor Blockchain. The Bittensor Network is one of a number of projects intended to
expand blockchain use beyond just a peer-to-peer money system. The price of TAO on public Digital Asset Trading Platforms has a
limited history, and during this history, TAO prices on the Digital Asset Markets more generally, and on Digital Asset Trading
Platforms individually, have been volatile and subject to influence by many factors, including operational interruptions. While the
Index is designed to limit exposure to the interruption of individual Digital Asset Trading Platforms, the Index Price, and the price of
TAO generally, remains subject to volatility experienced by Digital Asset Trading Platforms, and such volatility could adversely
affect the value of the Shares. For example, from October 1, 2024 through September 30, 2025, the Index Price ranged from $188.82
to $709.06, with the straight average being $404.90. See “Business—Overview of the Bittensor Industry and Market—Historical NAV
and TAO Prices.”




Several U.S. regulators, including the Financial Crimes Enforcement Network of the U.S. Department of the Treasury
(“FinCEN”), the SEC, the Commodity Futures Trading Commission (“CFTC”), the U.S. Internal Revenue Service (“IRS”), and state
regulators, including the New York Department of Financial Services (“NYDFS”), have made official pronouncements or issued
guidance or rules regarding the treatment of digital assets. Even so, the treatment of TAO and other digital assets remains uncertain in
the United States and is often uncertain or contradictory in other countries. The regulatory uncertainty surrounding the treatment of
TAO creates risks for the Trust and its Shares. See “Risk Factors—Risk Factors Related to the Regulation of Digital Assets, the Trust
and the Shares.”

Recent Developments

On October 22, 2025, GSO Intermediate Holdings Corporation (“GSOIH”), a Delaware corporation which was the sole managing
member of GSO, a Delaware limited liability company which is the sole member of the Sponsor, consummated an internal corporate
reorganization (the “Management Reorganization”). Pursuant to the Management Reorganization, GSOIH transferred a portion of its
common membership units of GSO for Class A shares of Grayscale Investments, Inc. (“Grayscale Investments”), a Delaware
corporation incorporated in connection with the Management Reorganization, and ceded its managing member rights in GSO to
Grayscale Investments. As a result of the Management Reorganization, Grayscale Investments is now the sole managing member of
GSO, the sole member of the Sponsor.

Also in connection with the Management Reorganization, on October 22, 2025, DCG Grayscale Holdco, LLC (“DCG Holdco™),
the sole stockholder of Grayscale Investments, elected a board of directors (the “Board”) at Grayscale Investments. Prior to the
Management Reorganization, GSOIH’s board of directors was responsible for managing and directing the affairs of the Sponsor. As a
result of the Management Reorganization, the Board of Grayscale Investments is responsible for managing and directing the affairs of
the Sponsor, and consists of Barry Silbert, Mark Shifke, Simon Koster, Peter Mintzberg and Edward McGee, the same members as the
board of directors of GSOIH prior to the Management Reorganization. Mr. Mintzberg and Mr. McGee also retain the authority granted
to them as officers of the Sponsor under the limited liability company agreement of the Sponsor. Mr. Silbert is the Chairperson of the
Board of Grayscale Investments. See “Key Personnel of the Sponsor.”

DCG Holdco, Grayscale Investments, GSOIH, GSO and the Sponsor are all consolidated subsidiaries of Digital Currency Group,
Inc.

The Sponsor does not expect the Management Reorganization to have any material impact on the operations of the Trust.




Summary Risk Factors

Before you invest in the Shares, you should carefully consider all the information in this prospectus, including matters set forth
under the heading “Risk Factors.” Some of the more significant challenges and risks relating to an investment in the Shares include
those associated with the following:

Extreme volatility of trading prices that many digital assets, including TAO, have experienced in recent periods and may
continue to experience, could have a material adverse effect on the value of the Shares and the Shares could lose all or
substantially all of their value;

The medium-to-long term value of the Shares is subject to a number of factors relating to the capabilities and development of
blockchain technologies and to the fundamental investment characteristics of digital assets;

The value of the Shares is dependent on the acceptance of digital assets, such as TAO, which represent a new and rapidly
evolving industry;

Digital assets may have concentrated ownership and large sales or distributions by holders of such digital assets could have
an adverse effect on the market price of such digital assets;

Recent developments in the digital asset economy have led to extreme volatility and disruption in digital asset markets, a loss
of confidence in participants of the digital asset ecosystem, significant negative publicity surrounding digital assets broadly

and market-wide declines in liquidity;

The largely unregulated nature and lack of transparency surrounding the operations of Digital Asset Trading Platforms may
adversely affect the value of digital assets and, consequently, the value of the Shares;

The value of the Shares relates directly to the value of TAO held by the Trust, the value of which may be highly volatile and
subject to fluctuations;

The Shares may trade at a price that is at, above or below the Trust’s NAV per Share as a result of the non-concurrent trading
hours between NYSE Arca and the Digital Asset Trading Platform Market;

Shareholders may suffer a loss on their investment if the Shares trade above or below the Trust’s NAV per Share;

Validators may suffer losses due to Staking, or Staking may prove unattractive to validators, which could adversely affect the
Bittensor Network;

A temporary or permanent “fork” or a “clone” could adversely affect the value of the Shares;

The lack of active trading markets for the Shares may result in losses on investors’ investments at the time of disposition of
Shares;

Possible illiquid markets may exacerbate losses or increase the variability between the Trust’s NAV and its market price;

The possibility that there may be less liquidity or wider spreads in the market for the Shares as compared to the shares of
other spot TAO exchange-traded products, if and when the listing of such products has been approved;

The limited history of the Index;

Competition from the emergence or growth of other digital assets could have a negative impact on the price of TAO and
adversely affect the value of the Shares;

The liquidity of the Shares may be affected if Authorized Participants cease to perform their obligations under the Participant
Agreements or the Liquidity Engager is unable to engage Liquidity Providers;

Any suspension or other unavailability of the Trust’s redemption program may cause the Shares to trade at a discount to the
NAV per Share;

A determination that TAO or any other digital asset is a “security” may adversely affect the value of TAO and the value of
the Shares, and result in potentially extraordinary, nonrecurring expenses to, or termination of, the Trust;
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Regulatory changes or actions by the U.S. Congress or any U.S. federal or state agencies may affect the value of the Shares
or restrict the use of TAO, the use or the operation of the Bittensor Network or the Digital Asset Markets in a manner that
adversely affects the value of the Shares;

Changes in the policies of the U.S. Securities and Exchange Commission (the “SEC”) could adversely impact the value of the
Shares;

Regulatory changes or other events in foreign jurisdictions may affect the value of the Shares or restrict the use of one or
more digital assets, the use or the operation of their networks or the Digital Asset Trading Platform Market in a manner that
adversely affects the value of the Shares;

An Authorized Participant, the Trust or the Sponsor could be subject to regulation as a money service business or money
transmitter, which could result in extraordinary expenses to the Authorized Participant, the Trust or the Sponsor and also

result in decreased liquidity for the Shares;

Regulatory changes or interpretations could obligate the Trust or the Sponsor to register and comply with new regulations,
resulting in potentially extraordinary, nonrecurring expenses to the Trust;

Conflicts of interest may arise among the Sponsor or its affiliates and the Trust;
The Sponsor’s services may be discontinued, which could be detrimental to the Trust;
The limited ability to facilitate in-kind creations and redemptions of Shares could have adverse consequences for the Trust;

If the Custodian resigns or is removed by the Sponsor, or otherwise, without replacement, it could trigger early termination of
the Trust;

To the extent the Staking Condition is not satisfied, the lack of ability to participate in Staking could have adverse
consequences for the Trust;

Beneficial owners of Shares could incur tax liabilities without receiving corresponding distributions from the Trust;
The Trust relies on third-party service providers to perform certain functions essential to the affairs of the Trust and the
replacement of such service providers could pose a challenge to the safekeeping of the Trust’s TAO and to the operations of

the Trust; and

There is no guarantee that an active trading market for the Shares will continue to develop.

Emerging Growth Company Status

The Trust is an “emerging growth company” as defined in the Jumpstart Our Business Startups Act (the “JOBS Act”). For as long
as the Trust is an emerging growth company, unlike other public companies that are not emerging growth companies under the JOBS
Act, it will not be required to:

provide an auditor’s attestation report on management’s assessment of the effectiveness of our system of internal control over
financial reporting pursuant to Section 404(b) of the Sarbanes-Oxley Act;

provide more than two years of audited financial statements and related management’s discussion and analysis of financial
condition and results of operations;

comply with any new requirements that may be adopted by the Public Company Accounting Oversight Board (the
“PCAOB”) requiring mandatory audit firm rotation or a supplement to the auditor’s report in which the auditor would be
required to provide additional information about the audit and the financial statements of the issuer;

provide certain disclosure regarding executive compensation required of larger public companies; or

obtain shareholder approval of any golden parachute payments not previously approved.

The Trust will cease to be an emerging growth company upon the earliest of:

the last day of the fiscal year in which the Trust has $1.235 billion or more in annual revenues;
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o the date on which the Trust becomes a “large accelerated filer” under Rule 12b-2 promulgated under the Exchange Act;
e the date on which the Trust issues more than $1.0 billion of non-convertible debt over a three-year period; or
o the last day of the fiscal year following the fifth anniversary of the Trust’s initial public offering.

In addition, Section 107 of the JOBS Act provides that an emerging growth company can take advantage of the extended
transition period provided in Section 7(a)(2)(B) of the Securities Act for complying with new or revised accounting standards. The
Trust intends to take advantage of these reporting exemptions until it is no longer an emerging growth company. The Trust’s election
to use the phase-in periods permitted by this election may make it difficult to compare its financial statements to those of non-
emerging growth companies and other emerging growth companies that have opted out of the longer phase-in periods under Section
107 of the JOBS Act and who will comply with new or revised financial accounting standards. If the Trust were to subsequently elect
instead to comply with these public company effective dates, such election would be irrevocable pursuant to Section 107 of the JOBS
Act.

Corporate Information

The offices of the Trust and the Sponsor are located at 290 Harbor Drive, 4™ Floor, Stamford, Connecticut 06902 and the Trust’s
telephone number is (212) 668-1427. The Trustee has a trust office at 2711 Centerville Road, Wilmington, Delaware 19808. The
Prime Broker’s and the Custodian’s office is located at 548 Market Street, #23008, San Francisco, CA 94104. The Transfer Agent’s
office is located at 240 Greenwich Street, New York, NY 10286. Our Internet site is etfs.grayscale.com/gtao. Our website and the
information contained therein or connected thereto is not incorporated into this prospectus or the registration statement of which it
forms a part.



Shares Offered by the Trust........ccccvevervvevenene

Use 0f Proceeds.......coouvvvveeeeiiiiieieiieeieeeeeeeeeeae

THE OFFERING

Shares representing units of fractional undivided beneficial interest in, and
ownership of, the Trust.

Proceeds received by the Trust from the issuance and sale of Baskets will consist
of TAO deposited with the Trust in connection with creations. Such TAO will
only be (i) owned by the Trust, (ii) transferred (or converted to U.S. dollars, if
necessary) to pay the Trust’s expenses, (iii) distributed or otherwise disposed of
in connection with the redemption of Baskets, (iv) liquidated in the event that the
Trust terminates or as otherwise required by law or regulation or (v) used in
Staking, only if (and, then, only to the extent that) the Staking Condition relating
to the qualification of the Trust as a grantor trust for U.S. federal income tax
purposes is satisfied and subject to compliance with any additional requirements
that may arise in connection with satisfaction of the Staking Condition.

GTAO
38963B100

The Index Price is the price of a TAO at 4:00 p.m., New York time, calculated
based on the price and trading volume data of the Digital Asset Trading
Platforms included in the Index over the preceding 24-hour period. The Index
Price is calculated using non-GAAP methodology and is not used in the Trust’s
financial statements.

The Index is a U.S. dollar-denominated composite reference rate for the price of
TAO. The Index is designed to (1) mitigate the effects of fraud, manipulation and
other anomalous trading activity from impacting the TAO reference rate, (2)
provide a real-time, volume-weighted fair value of TAO and (3) appropriately
handle and adjust for non-market related events. The Index Provider formally re-
evaluates the weighting algorithm quarterly, but maintains discretion to change
the way in which an Index Price is calculated based on its periodic review or in
extreme circumstances. The exact methodology to calculate the Index Price is not
publicly available. Still, the Index is designed to limit exposure to trading or price
distortion of any individual Digital Asset Trading Platform that experiences
periods of unusual activity or limited liquidity by discounting, in real-time,
anomalous price movements at individual Digital Asset Trading Platforms. The
Digital Asset Trading Platforms that are included in the Index are selected by the
Index Provider utilizing a methodology that is guided by the International
Organization of Securities Commissions (“IOSCO”) principles for financial
benchmarks. For an exchange to become a Constituent Trading Platform (as
defined herein), it must satisfy the Inclusion Criteria described in this prospectus,
as may be updated by the Index Provider from time to time. See “Risk
Factors—Risk Factors Related to the Digital Asset Markets—The Index Price
used to calculate the value of the Trust’s TAO may be volatile, and purchasing
and selling activity in the Digital Asset Markets associated with Basket creations
and redemptions may affect the Index Price and Share trading prices, adversely
affecting the value of the Shares.”

From the commencement of the Trust’s operations the value of the Trust’s TAO
was calculated as the U.S. dollar value of TAO derived from the Digital Asset
Trading Platforms that are reflected in the Coin Metrics Real-Time Rate,
calculated at 4:00 p.m., New York time, on each business day.

Prior to the listing of the Shares on NYSE Arca, the Sponsor intends to change
the Index to the CoinDesk TAO CCIXber Reference Rate. The value of the
Trust’s TAO is the U.S. dollar value of TAO derived from the Digital Asset



Trading Platforms that are reflected in the CoinDesk TAO CCIXber Reference
Rate, calculated at 4:00 p.m., New York time, on each business day.

Index price data and the description of the Index are based on information
publicly available at the Index Provider’s website at www.coindesk.com/indices/.
None of the information on the Index Provider’s website is incorporated by
reference into this prospectus.

The Index Provider may change the trading venues that are used to calculate the
Index Price or otherwise change the way in which the Index Price is calculated at
any time. If the Index Price becomes unavailable, or if the Sponsor determines in
good faith that the Index Price does not reflect an accurate TAO price, then the
Sponsor will, on a best efforts basis, contact the Index Provider to obtain the
Index Price directly from the Index Provider. If after such contact the Index Price
remains unavailable or the Sponsor continues to believe in good faith that the
Index Price does not reflect an accurate TAO price, then the Sponsor will employ
a cascading set of rules to determine the Index Price, as described in
“Business—Overview of the Bittensor Industry and Market—The Index and the
Index Price.”

The Sponsor may, in its sole discretion, select a different Index Provider, select a
different index price provided by the Index Provider, calculate the Index Price
using a cascading set of rules as described above, or change such cascading set of
rules at any time. The Sponsor will provide notice of any such changes in the
Trust’s periodic or current reports and, if the Sponsor makes such a change other
than on an ad hoc or temporary basis, will file a proposed rule change with the
SEC.

Digital Asset Trading Platform Public Market Data - TAO Reference Rate Price

On each online Digital Asset Trading Platform, TAO is traded with publicly
disclosed valuations for each executed trade, measured by one or more fiat

currencies such as the U.S. dollar or euro, or stablecoins such as U.S. Dollar Coin
(“USDC”).

Over-the-counter dealers or market makers do not typically disclose their trade
data.

As of September 30, 2025, the Digital Asset Trading Platforms included in the
Index were Binance, Coinbase, Gate.1O, Kraken, KuCoin and MEXC.

Currently, there are several Digital Asset Trading Platforms operating worldwide,
and online Digital Asset Trading Platforms represent a substantial percentage of
TAO buying and selling activity and provide the most data with respect to
prevailing valuations of TAO. These trading platforms include established
trading platforms such as the Digital Asset Trading Platforms included in the
Index, which provide a number of options for buying and selling TAO. The
below table reflects the trading volume in TAO and market share of the TAO-
U.S. dollar, TAO-USDC and TAO USDT trading pairs of each of the Digital
Asset Trading Platforms included in the Index as of September 30, 2025
(collectively, “Constituent Trading Platforms”), using data since the
commencement of the Trust’s operations:

Digital Asset Trading Platforms included in the Market
Index as of September 30, 2025 Volume (TAO) Share
Coinbase 4,554,603 51.36%
Kraken 4,134,288 46.62%
Total TAO-U.S. dollar trading pair 8,688,891 97.98%




Creation and Redemption

Digital Asset Trading Platforms included in the Market

Index as of September 30, 2025 Volume (TAO) Share

Binance 6,740,706 78.31%
MEXC 1,867,514 21.69%
Total TAO-USDC trading pair 8,608,220 100.00 %
Digital Asset Trading Platforms included in the Market

Index as of September 30, 2025 Volume (TAQ) Share

Binance 52,363,164 57.84%
MEXC 15,152,512 16.74%
Gate.IO 13,452,502 14.86%
KuCoin 9,558,954 10.56%
Total TAO-USDT trading pair 90,527,131 100.00 %

(1) Market share is calculated using trading volume (in TAO) for certain Digital Asset Trading
Platforms including, Binance, Coinbase, Gate.]O, Kraken, KuCoin and MEXC, as well as certain
other large U.S.-dollar denominated Digital Asset Trading Platforms that were not included in the
Index as of September 30, 2025, including Crypto.com.

The Trust creates and redeems Shares from time to time, but only in one or more
whole Baskets of 10,000 Shares each, but may be subject to change. At this time, a
Basket is only made in exchange for delivery to the Trust or the distribution by the
Trust of an amount of cash, equivalent to the amount of TAO represented by the
Basket being created or redeemed, as the case may be, the amount of which is
representative of the combined NAV of the number of Shares included in the
Baskets being created or redeemed determined as of 4:00 p.m., New York time, on
the day the order to create or redeem Baskets is properly received. Except when
aggregated in Baskets or under extraordinary circumstances permitted under the
Trust Agreement, the Shares are not individually redeemable securities.

The Trust issues and redeems Shares on an ongoing basis, but only in one or more
whole Baskets of 10,000 Shares each. The creation and redemption of Baskets
requires the delivery to or acquisition by the Trust, or the distribution or disposition
by the Trust, of the amount of TAO represented by the Baskets being created or
redeemed, the number of which is equal to the “Basket Amount” as of 4:00 p.m.,
New York time, on the trade date of a creation or redemption order multiplied by
the number of Baskets being created or redeemed (the “Total Basket Amount™).
The amount of TAO required to create a Basket, or to be delivered or disposed of
upon the redemption of a Basket, will gradually decrease over time due to the
transfer of the Trust’s TAO to pay the Sponsor’s Fee and the delivery or sale of the
Trust’s TAO to pay any Trust expenses not assumed by the Sponsor. See
“Description of Creation and Redemption of Shares” in this prospectus.

Although the Trust creates Baskets only upon the receipt of TAO, and redeems
Baskets only by distributing TAO or proceeds from the disposition of TAO, an
Authorized Participant may choose to submit Cash Orders, pursuant to which the
Authorized Participant will deposit cash into, or accept cash from, the Cash
Account in connection with the creation and redemption of Baskets. Cash Orders
will be facilitated by the Transfer Agent and Grayscale Investments Sponsors,
LLC, which will engage one or more eligible companies (each, a “Liquidity
Provider”) to obtain or receive TAO in connection with such orders. The Sponsor
may in its sole discretion limit the number of Shares created pursuant to Cash
Orders on any specified day without notice to the Authorized Participants and may
direct the Marketing Agent to reject any Cash Orders in excess of such capped
amount. The redemption of Shares pursuant to Cash Orders will only take place if
approved by the Sponsor in writing, in its sole discretion and on a case-by-case
basis. The Trust may also create and redeem Baskets via In-Kind Orders, pursuant
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Net Asset Value......ooovveeiivieiiiiiiiiiiieieeeeee,

The Trust’s NAV.....oooiiiiiieiieceeeeeeeeeee

Staking

to which an Authorized Participant or its AP Designee would deposit TAO directly
with the Trust or receive TAO directly from the Trust. See “Description of
Creation and Redemption of Shares.”

The Sponsor has engaged certain unaffiliated Liquidity Providers, and intends to
engage additional Liquidity Providers who are unaffiliated with the Trust in the
future.

The net asset value of the Trust determined on a GAAP basis is referred to in this
prospectus as “Principal Market NAV.” The Sponsor also calculates Principal
Market NAV per Share in accordance with GAAP. See “Management’s Discussion
and Analysis of Financial Condition and Results of Operations—Selected
Operating Data” for additional information reconciling the Trust’s NAV and NAV
per Share presented against the GAAP metrics presented in our financial
statements included hereto.

The Trust’s NAV is the aggregate value, expressed in U.S. dollars, of the Trust’s
assets (other than U.S. dollars or other fiat currency), less the U.S. dollar value of
the Trust’s expenses and other liabilities calculated in the manner set forth under
“Business—Overview of the Bittensor Industry and Market.”

The Sponsor also calculates the NAV per Share, which equals the NAV of the
Trust divided by the number of Shares then outstanding. The Sponsor will publish
the NAV and NAV per Share each business day as of 4:00 p.m., New York time,
or as soon thereafter as practicable at the Trust’s website at
etfs.grayscale.com/gtao. The contents of the website referred to above and any
websites referred to herein are not incorporated into this filing. Further, our
references to the URL for this website is intended to be an inactive textual
reference only. See “Business—Valuation of TAO and Determination of NAV” for
a more detailed description of how the Trust’s NAV and NAV per Share are
calculated.

The Trust Agreement provides that the Trust may engage in Staking, but only if
(and, then, only to the extent that) the Staking Condition has been

satisfied. Subject to the Staking Condition being satisfied, and subject to
compliance with any additional requirements that may arise in connection with
satisfaction of the Staking Condition, in the future the Sponsor may cause the Trust
to stake a portion of its TAO holdings to receive Staking Consideration comprising
additional TAO.

As of the date of this prospectus, the Staking Condition has not been met for the
Trust, and there can be no assurance as to whether or when the Staking Condition
will be met for the Trust in the future. As a result, the Trust currently is prohibited
from engaging in Staking, and there can be no assurance that the Trust will be
permitted to engage in Staking in the future. See “Risk Factors—Risk Factors
Related to Staking—The Trust will not be permitted to engage in Staking unless
(and, then, only to the extent that) the Staking Condition is satisfied in addition to
the Trust satisfying any additional requirements that may arise in connection with
the satisfaction of the Staking Condition, which could negatively affect the value of
the Shares.”

The Sponsor may decide in its sole discretion not to pursue satisfaction of the
Staking Condition, and there can be no assurance that the Sponsor will cause the
Trust to engage in Staking. If the Staking Condition is satisfied in the future and
the Sponsor intends to cause the Trust to engage in Staking, the Trust will make
additional disclosures with the SEC regarding the Trust's staking arrangements.

Capitalized terms used but not defined in this subsection have the meanings given
to such terms under “Glossary of Defined Terms.”
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Incidental Rights and IR Virtual

Currency..........

Trust Expenses

Other than receiving and distributing cash from the Cash Account in connection
with the creation and redemption of Baskets as described under “Description of
Creation and Redemption of Shares,” the Trust will not hold cash, and will not
engage a cash custodian. The Trust may from time to time be entitled to come into
possession of rights incident to its ownership of TAO, which permit the Trust to
acquire, or otherwise establish dominion and control over, other virtual currencies.
These rights are generally expected to arise in connection with forks in the
Blockchain, airdrops offered to holders of TAO or other similar events and arise
without any action of the Trust or of the Sponsor or Trustee on behalf of the Trust.
We refer to these rights as “Incidental Rights” and any such virtual currency
acquired through Incidental Rights as “IR Virtual Currency.”

With respect to any fork, airdrop or similar event, the Sponsor will cause the Trust
to irrevocably abandon the Incidental Rights or IR Virtual Currency. In the event
the Trust seeks to change this position, an application would need to be filed with
the SEC by NYSE Arca seeking approval to amend its listing rules to permit the
Trust to distribute the Incidental Rights or IR Virtual Currency in-kind to an agent
of the shareholders for resale by such agent. Because the Trust will abandon any
Incidental Rights and 