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Item 7.01. Regulation FD Disclosure.

On December 19, 2022, Michael Sonnenshein, the CEO of Grayscale Investments, LLC, the sponsor of Grayscale Bitcoin Trust (BTC) (the “Trust”),
sent an end of year letter to investors of the Trust. A copy of the letter is attached to this Report as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits
Exhibit No. Description

99.1 End of Year CEO Letter to Investors
104 Cover Page Interactive Data File (the cover page XBRL tags are embedded within the inline XBRL document)
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

Grayscale Investments, LLC,
as Sponsor of the Grayscale Bitcoin Trust (BTC)

Date: December 19, 2022 By: /s/ Michael Sonnenshein

Michael Sonnenshein
Chief Executive Officer
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Letter from the CEO

DECEMBER 2022: END OF YEAR CEQ LETTER TO INVESTORS

Dear Grayscale Investors,

In iy first letter to you this year, | shared my belief that the day-to-day crypto
debates shoukin't distract us from our longerten comvictions about this asset
clase, 2022 certainly tested our resobve. Like marny of you, [hane been Estening,
abserving, and trying to make sense of the fumoll that has ensued over much of
this year. in thinking ahout the fuhure of our Industry, and the future of Grayscale's
business and stakeholders, lwanted to share my reflections.

Reflecting on FTX

There is a macrodevel distrust of crypto and crypto intermediaies at this moment;
this is a hurdle our industry will need to overcome together during the weels
and months ahead. | welcome the skepticiam from investors, requiators, and
legisiators. After all, only by evaluating past events canwe leam, progress, and
grow: this is the ethos of the cryplo industry.

Financial markets are volatile, and this year has been an esample with almost
every risk asset performing negatively. Crypto has not been spaned. While recent
events have impacted some of the progress we hanve made demonstrating the
value and credibility of this asset class, they have also reinforced a fevs important
ponts:

*  There Should Be U.S. Spot Bitcoin ETFs": | strongly believe thatinvestors
would be bestprotected by the standards, familiarities, and accessiility of a
spot Bitcoin ETF. Now more than ever, if's hand to understand why the SEC
- owned by nearly amillion Amesicans—  furtherinto the reguiatorny perimeter,

+  Investors Deserve Stronger Regulatory Protections: LS. mvestors are
still accessing the crypto asset class, and recent events represent a strong
rerminder of why if's important for imestors to be able to gain access to crypto
through the LLS. financial system - the comerstone of our global econonmy.
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FTX Was a Failure of People, Not a Failure of Crypto: Toeomeay
imvestors wene harmed. From crypto to traditional finance, mainstreaim
media, and D.C. - it seems few were spaned from deceplion through
false narmatives and false documentation We should not, however,
confiate the actions of afew individuals and organizations with Bitcoin or
Etherourm, the undertying blockchain technology, or srmart contracte and
decentralized finance applications.

Reflecting on Crypto’s Progress

Despite the sethacks, | have not lost sight of the progress made in 2022,
Historically, the cryplo industry has used times of market downtum to
strengthen core capabilitios and solidify fourxdations for long term growth
and stability. Thie year, we sawnew institutional imvestor adoption amidst
tha continued development and evolution of productz -  both on and off
as recently as last week, the CFTC complaint against FTX reminded us that
Bitcoin and Ethereum are commodities, not securities, and inchuded Tether,
aswell

These developments give mehope that in the coming months wewill see
acrypho security versus acrypio commodity? How do we property focus
requiations on the centralized intermediaries of the crypito industry without
stuandering the innovations of decentralized finance? And mostimportantly,
how can we continue to offer access to crypto while protecting LS. imestos?

Reflecting on Recent Speculation

secure, and unencumbened. Grayscale’s business adheres to applicable U.S.
financial niles, regulations, reporting requirements, and accounting principles
= [ike other asset managers. Our products hane numenous guandralls in
place. For escample, we have voluntzwily registered the shares of several of
our products under the Securities Exchange Act of 1934, which recquires.
ongeing reporting with the SEC (Foms 104 10:0, and 84K). We also obtain
third party audits of all of our products” annual financial statements. We take
franspanency and sk management serously, and hane a long history of
working constructively with requiators to create and strengthen full and fair
risk disclosures for our digital asset products.

Nore broadly, Grayscale's parent company, Digital Curmency Group (DCG),
subsidiany of Genesis Global Trading), ane not counterparties or service
providess for GETC or aiy of our other products, and as such, do not impact
our products’ operations. Grayscale and our products, including GETC,
are separate and distinct legal entities—  meaning the assets undestying
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GBTC are owwned by GBTC and GBTC shareholders, alone, Both DCG and
Genesis Global Capital are affiliates of GETC, as well as sharcholders, and,
together with other affliated entities, collectively cwn nearty WPof the total
shares outstanding pursuant to Rule 144of the Securities Act of 1933 they
an collectively only pesmitted to sell a imited manber of the total shares
outstanding into the public markets every three months.

Reflecting on What's Next for GBETC

W rermain steadfast in our belief that the comersion of GBTC to an ETF is
in the best interest of investors, and we remain 100°% . committed to that
endeavor, This is and always has been the business priority for the Grayscale
tean. Our kxasuit against the SEC & progressing we filed our opening brief
on October 11,2022, and recehved formidable amicue brief support from
adiverse pool of tradiional finance and cryptocusmency exgperts, including
participanis. Collectively, these briefs demonstrate this is an important policy
topic that has engaged a diverse cross section of the imestment community.
The SEC recently submitted its reply brief, and weare curently drafing ouwr
response to the SEC, which is due January 13,2023 - with final written briefs
due on February 3, 2023, Shortly thereafter, a threejudge panel will be
selected to hear oral arguments and rule on the case.

We rernain confident that the D.C. Court of Appeals will agree with our strong,
common sense, and compeliing legal anguments, but we also appreciate
imrectors’ interest in what happens to GETC if the courts do not nule inour
favor. Fwe are not successfid in our legal challenge in all applicable courts
= and weconclude there is no possibility of legisiative or requiatory clandty
that would allowy for the comversion of GBTEC to an ETF within a reasonable
tmeframe- wewould explore other options to retum aportion of GBTC's
capital to shareholders,

These options could include a tender offer for a portion of the outstanding
shares of GETC. We curmently esprect that such tender offer would be for no
more than 20 of the outstanding shares of GBTC. Tofaciitate this, wewould
be required to obtain two separate approvals:

1. Relief from the SEC from certain requirements applicable to tender offers
in onder to ensure that the: tender offer is fair to all nvestors. The SEC may
not provide this refict, in which case GBTC would not be able to pursue
such atender offer

2 Furthemmore, because the GBTC tust agreement does not curmesttly
permiit redempiions or repurchases of shares by GBTC, GBTC's ability
o conduct such a tender offer would also be subject toreceipt of
sharehalder approval for an amendment to GBTCs tust agreement.
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HGETC is able to conduct atender offer for a portion of the GBTC shares,
folloswing the tetder offer, vwe curmenthy esgrect that vee would cotrtinue
successiul in converting it to a spot bitcoin ETF, although wemay consider
doing additional tender offers therealter, subject to obtaining SEC relief. In
the event weane ursuccesshd in pursuing options for retuming a portion of
the capital to sharsholders, wedo not cusrently intend to dissolve GBTC, but
would instead continue to operate GETC without an ohgoing redemytion
program until we are successiul in comverting it to a spot bitcoin ETF.

Preparing for 2023

Moving into 2023, our industry has alot of warki to do to help all stakeholders:
understand the nuances of this transformative asset ciase. |beliove wehave a
shared responsihility to protect LLS. investors, and if's going to tale a
collective effort 1o ensure we'ne building a crypto ecosystem in the LS. that
iIvestors. can trust. It's dearweneed more crypto requiation, but it's also clear
weneed more cryplo representation in Washington, D.C. from business.
leaders who are based in the ULS,

Twholcheartedly believe our industrny will emernge from this crypto winter
stranger than ever. As CEOD of Grayscale, | promise that the entire Grayscale
team will work tirelessly to cominue this industry's progression. We will
continue to grow Grayscale responsbly -  providing investons access to

the crypto ecosystem through a suite of secure, futureforward investment
products. As always, we shive to remaina leader in the cryplo industry that is
warthy of yourtrust.

Wishing you and yours a happy holiday season and awonderful new year,
and thank you for your continued loyalty and support of Grayscale.

Toinvesting in the future of crypto-  together,

Michael
CED, Grayscale nestments




