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Item 8.01. Other Events. 

On September 30, 2021, Grayscale Investments, LLC, the manager (the “Manager”) of Grayscale Digital Large Cap Fund LLC 
(the “Fund”), completed its quarterly review of the Fund’s portfolio and rebalanced the Fund in accordance with the Fund 
Construction Criteria, as described under “Item 1. Business—Fund Construction Criteria” in the Fund’s Annual Report on Form 10-K 
for the year ended June 30, 2021 (the “2021 Form 10-K”). In connection with the rebalancing, the Manager determined that Solana 
(“SOL”) and Uniswap (“UNI”) met the inclusion criteria of the Fund. Accordingly, the Manager adjusted the Fund’s portfolio by 
selling the existing Fund Components in proportion to their respective weightings and using the cash proceeds to purchase SOL and 
UNI in accordance with the Fund Construction Criteria. As of October 1, 2021, the Fund Components consisted of 62.19% Bitcoin 
(“BTC”), 26.08% Ethereum (“ETH”), 5.11% Cardano (“ADA”), 3.24% Solana (“SOL”), 1.06% Uniswap (“UNI”), 0.82% Chainlink 
(“LINK”), 0.77% Litecoin (“LTC”), and 0.73% Bitcoin Cash (“BCH”), and each of the Fund’s shares represented 0.0004 BTC, 
0.0026 ETH, 0.7310 ADA, 0.0067 SOL, 0.0134 UNI, 0.0102 LINK, 0.0015 LTC and 0.0004 BCH. Additional information regarding 
the Fund’s quarterly rebalancing is available in the Fund’s periodic reports filed with the Securities and Exchange Commission on 
Forms 10-K and 10-Q. A copy of the press release announcing the Fund’s quarterly rebalancing for the quarter ended September 30, 
2021 is attached to this Report as Exhibit 99.1. 

The Fund values each Fund Component it holds for operational purposes by reference to a “Digital Asset Reference Rate.” The 
Digital Asset Reference Rate for each Fund Component at any time is the Index Price for such Fund Component, if Tradeblock, Inc. in 
its sole discretion determines that it is able to determine such Index Price, or if not, the Indicative Price for such Fund Component as 
of 4:00 p.m., New York time, on the most recent business day, as determined by Tradeblock, Inc. The “Indicative Price” is a volume 
weighted average price in U.S. dollars of a digital asset for the immediately preceding 24-hour period, and the “Index Price” is a 
volume-weighted index price calculated by applying a weighting algorithm to the price and trading volume data of a digital asset for 
the immediately preceding 24-hour period, in each case as derived from data collected from trading venues for such digital asset 
selected by TradeBlock, Inc. As of the date hereof, the Digital Asset Reference Rates for all of the Fund Components, including SOL 
and UNI, are Index Prices.  

The information below has been derived from publicly available information concerning SOL and UNI. Please see Fund’s 2021 
Form 10-K for a discussion of risks inherent in digital assets generally, including SOL and UNI. 

Solana 

 SOL is a digital asset that is created and transmitted through the operations of the peer-to-peer Solana network, a decentralized 
network of computers that operates on cryptographic protocols. No single entity owns or operates the Solana network, the 
infrastructure of which is collectively maintained by a decentralized user base. The Solana network allows people to exchange tokens 
of value, called SOL, which are recorded on a public transaction ledger known as a blockchain. SOL can be used to pay for goods and 
services, including computational power on the Solana network, or it can be converted to fiat currencies, such as the U.S. dollar, at 
rates determined on digital asset exchanges or in individual end-user-to-end-user transactions under a barter system. Furthermore, the 
Solana network was designed to allow users to write and implement smart contracts—that is, general-purpose code that executes on 
every computer in the network and can instruct the transmission of information and value based on a sophisticated set of logical 
conditions. Using smart contracts, users can create markets, store registries of debts or promises, represent the ownership of property, 
move funds in accordance with conditional instructions and create digital assets other than SOL on the Solana network. Smart contract 
operations are executed on the Solana blockchain in exchange for payment of SOL. Like the Ethereum network, the Solana network is 
one of a number of projects intended to expand blockchain use beyond just a peer-to-peer money system. 

The Solana protocol introduced the Proof-of-History (“PoH”) consensus mechanism as an alternative to pure Proof-of-Stake 
(“PoS”) and Proof-of-Work (“PoW”) blockchains like Ethereum. PoH is a consensus mechanism that automatically orders on-chain 
transactions by creating a historical record that proves an event has occurred at a specific moment in time. PoH is intended to provide 
a transaction processing speed and capacity advantage over traditional PoW and PoS networks, which rely on sequential production of 
blocks and can lead to delays caused by validator confirmations.  PoH is a new blockchain technology that is not widely used. PoH 
may not function as intended. For example, it may require more specialized equipment to participate in the network and fail to attract a 
significant number of users. In addition, there may be flaws in the cryptography underlying PoH, including flaws that affect 
functionality of the Solana network or make the network vulnerable to attack. 

The Solana protocol was first conceived by Anatoly Yakovenko in a 2017 whitepaper. Development of the Solana network is 
overseen by the Solana Foundation, a Swiss non-profit organization, and Solana Labs, Inc., a Delaware corporation, which 
administered the original network launch and token distribution. 

On September 14, 2021, the Solana network experienced a significant disruption, later attributed to a type of denial of service 
attack, and was offline for 17 hours, only returning to full functionality 24 hours later. While persons associated with Solana Labs 
and/or the Solana Foundation are understood to have played a key role in bringing the network back online, the broader community 



also played a key role, as Solana validators coordinated to upgrade and restart the network. The development of the Solana network is 
ongoing and any further disruption could have a material adverse effect on the value of SOL. 

Uniswap  

UNI is a digital asset that is created and transmitted through the operations of the peer-to-peer Uniswap network, a decentralized 
protocol that enables trading of digital assets without a central orderbook by aggregating digital asset trading pairs using smart 
contracts. No single entity owns or operates the Uniswap network, the infrastructure of which is collectively maintained by a 
decentralized user base. As of June 30, 2021 the largest 100 UNI wallets held approximately 90.1% of the UNI in circulation.  

On Uniswap, users exchange digital assets with one another by paying a transaction fee to the independent market makers called 
liquidity providers (“LPs”). For example, if an LP contributes 10% of an Ethereum/USD Coin pool, it will receive an “LP” token 
entitling it to 10% of the fees generated by users trading in that pool. As long as the LP holds its token and does not withdraw the 
assets it contributed to the pool, it will earn a proportionate amount of fees generated by the network’s Ethereum/USD Coin pool. 

Holders of UNI have the ability to propose and vote on improvement proposals to adjust features of the Uniswap network. 
Examples of proposals include what asset markets to list, what transaction fees to charge and how to distribute such fees, which 
currently are only distributed to LPs and not UNI holders. 

Uniswap was originally conceived in 2016 by Vitalek Buterin, the creator of Ethereum. In 2018, Hayden Adam, a software 
engineer and Uniswap Labs Inc., a U.S. company, created Uniswap. The Uniswap network was initially funded by grants from the 
Ethereum Foundation and later venture capital. UNI was created in 2020 as a means of decentralizing the governance of the network. 
150 million tokens were initially distributed to anyone who had participated in a transaction on the Uniswap platform prior to the 
token distribution. Following this distribution, the protocol began issuing tokens to liquidity providers of various pools based on the 
number of tokens contributed to such pools. 

The Uniswap network recently implemented a software upgrade in the form a new implementation protocol (“v3”), which, among 
other features, could defend against the so-called “vampire attacks” that disrupted the Uniswap network in 2020. Under a “vampire 
attack,” an upstart protocol developer is able to fork the open-source code of an existing protocol and siphon users and funds away 
from the existing protocol by incentivizing such users to move their existing protocol rewards over to the new protocol for outsized, 
temporary rewards. In doing so, a new platform is able to migrate the liquidity, trading volume and users of an existing platform to a 
new platform. For example, in August 2020 a new project called Sushiswap engaged in a vampire attack on the Uniswap network, at 
times offering users 200%-1000% annualized returns in exchange for depositing their Uniswap LP tokens on the Sushiswap network 
in exchange for the Sushiswap network’s associated SUSHI tokens. The Uniswap network’s v3 upgrade is intended in part to protect 
against such attacks by protecting certain intellectual property rights for two years. Further, in April 2020, the Uniswap network 
experienced a hack where approximately $300,000 to $1.1 million in digital assets underlying certain Uniswap LPs were stolen from 
the Uniswap network as part of a larger attack on a Uniswap partner protocol. The attack focused on the smart contract governing the 
relationship between the Uniswap protocol and the third-party. The v3 upgrade is ongoing and any failure of the UNI network to 
properly implement v3 or any further attack on the Uniswap network could have a material adverse effect on the value of UNI. 
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SIGNATURES  
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as Manager of Grayscale Digital Large Cap Fund LLC* 
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Exhibit 99.1

Grayscale® Digital Large Cap Fund and Grayscale® DeFi Fund Announce Quarterly Rebalancing 

of Funds

New York, Oct. 01, 2021 (GLOBE NEWSWIRE) -- Grayscale Investments®, the world’s largest digital currency 

asset manager, and manager of both Grayscale® Digital Large Cap Fund (OTCQX: GDLC) (the Digital Large Cap 

Fund) and Grayscale® DeFi Fund (the DeFi Fund), today announced the updated Fund Component weightings for 

each product in connection with their respective quarterly reviews. 

In accordance with the Digital Large Cap Fund’s construction criteria, Grayscale has adjusted the Digital Large Cap 

Fund’s portfolio by selling certain amounts of the existing Fund Components in proportion to their respective 

weightings and using the cash proceeds to purchase Solana (SOL) and Uniswap (UNI). This announcement 

follows the July 2021 news that Grayscale adjusted the Digital Large Cap Fund’s portfolio and purchased Cardano 

(ADA), and is the first time Solana (SOL) will be included in a Grayscale investment vehicle. 

Solana

SOL is the native token of the Solana network, a smart contract platform first conceived by Anatoly Yakovenko in a 

2017 whitepaper. Like the Ethereum network, the Solana network is one of a number of projects intended to expand 

blockchain use beyond just a peer-to-peer money system. The Solana protocol introduced the Proof-of-History 

(PoH) consensus mechanism as an alternative to pure Proof-of-Stake (PoS) and Proof-of-Work (PoW) blockchains 

like Ethereum. PoH is intended to provide a transaction processing speed and capacity advantage over traditional 

PoW and PoS networks, which rely on sequential production of blocks and can lead to delays caused by validator 

confirmations. 

Uniswap

UNI is the native token of the Uniswap network, a decentralized exchange originally conceived in 2016 by Vitalek 

Buterin, the creator of Ethereum, and later developed in 2018 by Hayden Adams and Uniswap Labs. Uniswap 

enables trading of digital assets without a central order book by aggregating digital asset trading pairs using smart 

contracts. On Uniswap, users exchange digital assets with one another by paying a transaction fee to independent 

market makers called liquidity providers. Holders of UNI have the ability to propose and vote on improvement 

proposals to adjust features of the Uniswap network. 

https://www.globenewswire.com/Tracker?data=6NzKbJJ3_dEhltHvk3nHZGqME8NA1vhca1AkH0For1IFbse4N475u8vDrf6rqA0uroco0XUzMYJk8FS1MVFjvtYTDdFxXl2AvrHkomDxMXk=
https://www.globenewswire.com/Tracker?data=5FIg7GEO3b9E7aSQ87huaD9IoV7R1_09-ONsujSmuDaWbCMUWxnrBuUhTEPlelOCaNNJk0Prp7RXR9Sx3u_JCKiW30GYGBRn4UZ0u-FMxQWdHMSSUt0L_jh9tOXzx4Id0NDzzNYkzwNe7T5p6s-e6FtQ9GYt9CIz-wIBtOzp97vJUJyGYgFoWQManxEt8kRjkpah3dO2gplm28C-n5QhzWh0nHJGL5xFNHMxuqGNktbU59uXlR_Ks67Wy2hjXmnI
https://www.globenewswire.com/Tracker?data=eIoA1VRluWfPtKVFvqRNFgLqTlhDwUCt4fNtgG8GwYLScP2ESiFn2FdC8HPLAovaUnRRxoNvL7p-nXeb-VkV0X9TOkC2NQEObIuEQLhntWGRBbxK22LgsQhDm2cXP45e4J56Kc1FaDMgQJiqOy3urv3RnQkDAaHRUxlBTwYWKNWKdiqfJh8plz4Mx4CJ-ImxPT0pNjIVyop4Vapn4hPTlQ==


At the end of the day on October 1, 2021, the Digital Large Cap Fund’s Fund Components were a basket of the 

following assets and weightings.

• Bitcoin (BTC), 62.19%

• Ethereum (ETH), 26.08%

• Cardano (ADA), 5.11%

• Solana (SOL), 3.24%

• Uniswap (UNI), 1.06%

• Chainlink (LINK), 0.82%

• Litecoin (LTC), 0.77%

• Bitcoin Cash (BCH), 0.73%

No new tokens were added or removed from the DeFi Fund. At the end of the day on October 1, 2021, the DeFi 

Fund’s Fund Components were a basket of the following assets and weightings.

• Uniswap (UNI), 45.20%

• Aave (AAVE), 14.11%

• MakerDAO (MKR), 7.84%

• SushiSwap (SUSHI), 7.18%

• Compound (COMP), 6.73%

• Synthetix (SNX), 6.29%

• Yearn Finance (YFI), 3.92%

• Curve (CRV), 3.53%

• Bancor Network Token (BNT), 3.04%

• UMA Protocol (UMA), 2.16%

Neither the Grayscale Digital Large Cap Fund nor the Grayscale DeFi Fund generate any income, and both regularly 

distribute Fund Components to pay for ongoing expenses. Therefore, the amount of Fund Components represented 

by shares of each fund gradually decreases over time.

For more information, please visit grayscale.com.

This press release is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where 

such an offer or solicitation would be illegal, nor shall there be any sale of any security in any jurisdiction in which 

such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of 

that jurisdiction.

https://www.globenewswire.com/Tracker?data=ozssGfOXKCxRVhxvrRqF8anug0_47zxGOatgaIzHz5znEts1v3MmzPqNmeLK_TWulsy2pbYj9ik2jc66i8NnZg==


About Grayscale® Digital Large Cap Fund

Grayscale Digital Large Cap Fund enables investors to gain exposure to a market-cap weighted portfolio of large-

cap digital currencies through a singular investment vehicle without the challenges of buying, storing, and 

safekeeping digital currencies directly. Through a rules-based portfolio construction methodology derived from the 

CoinDesk Large Cap Index, the Digital Large Cap Fund targets coverage of the upper 70% of the digital currency 

market and is re-evaluated each quarter; however, the weightings of each Fund Component change daily and are 

published around 4:00 p.m. NY-time.*  Additional information on the Index methodology can be found 

at: https://tradeblock.com/markets/dlcx.

The Digital Large Cap Fund's investment objective is for its Shares to reflect the value of Fund Components held by 

the Digital Large Cap Fund, less its expenses and other liabilities. To date, the Digital Large Cap Fund has not met 

its investment objective and the Shares quoted on OTCQX have not reflected the value of Fund Components held by 

the Digital Large Cap Fund, less the Digital Large Cap Fund's expenses and other liabilities, but instead have traded 

at both premiums and discounts to such value, with variations that have at time been substantial.

The Digital Large Cap Fund is an investment vehicle with Shares titled in the investor’s name, providing a familiar 

structure for financial and tax advisors and easy transferability to beneficiaries under estate laws. Additionally, 

Shares are eligible to be held in certain IRA, Roth IRA, and other brokerage and investor accounts.

About Grayscale® DeFi Fund

Grayscale Decentralized Finance (DeFi) Fund holds digital assets that make up the CoinDesk DeFi Index. These 

digital assets are drawn from the universe of investable digital assets native to decentralized finance or DeFi. The 

Index methodology includes liquid DeFi assets on a market cap-weighted basis and is re-evaluated each quarter; 

however, the weightings of each Fund Component change daily and are published around 4:00 p.m. NY-time.* 

Additional information on the Index methodology can be found at https://tradeblock.com/markets/dfx/.

Grayscale intends to attempt to have shares of this new product quoted on a secondary market. However, there is no 

guarantee this will be successful. Although the shares of certain products have been approved for trading on a 

secondary market, investors in this new product should not assume that the shares will ever obtain such an approval 

due to a variety of factors, including questions regulators such as the SEC, FINRA or other regulatory bodies may 

have regarding the product. As a result, shareholders of this product should be prepared to bear the risk of 

investment in the shares indefinitely.

 *The compositions of the Digital Large Cap Fund and the DeFi Fund are evaluated on a quarterly basis to remove 

existing Fund Components or to include new Fund Components in their portfolios, in accordance with the 

Construction Criteria established by Grayscale or the Index Provider, as applicable.

https://www.globenewswire.com/Tracker?data=fW4plNHOdmfpuXK3NodinxH9tSrt0zmAIsJF05GrOUlLhXsMKX94YrmtQxm1lDCNrBNA6va6RgCO_HHH5woxkPMrRTMdyfV6HsVLU6d0E96u1Di2NvdfjgkRrP0_IQOS
https://www.globenewswire.com/Tracker?data=fW4plNHOdmfpuXK3NodinxH9tSrt0zmAIsJF05GrOUlQEdrQw8SHbaJJGf3s0wDeQeKgu_StP2GXY21RrxhahkDYDJEQhXAh28Sv-0u_ggDrOcDhLCHJZpTKcCBbsueg


About Grayscale Investments®  

Founded in 2013, Grayscale Investments is the world’s largest digital currency asset manager, with more than 

$41.5B in assets under management as of October 1, 2021. Through its family of investment products, Grayscale 

provides access and exposure to the digital currency asset class in the form of a security without the challenges of 

buying, storing, and safekeeping digital currencies directly. With a proven track record and unrivaled experience, 

Grayscale’s products operate within existing regulatory frameworks, creating secure and compliant exposure for 

investors. Grayscale products are distributed by Genesis Global Trading, Inc. (Member FINRA/SIPC, MSRB 

Registered). For more information, please visit grayscale.com and follow @Grayscale.

Jennifer Rosenthal

press@grayscale.com

https://www.globenewswire.com/Tracker?data=ozssGfOXKCxRVhxvrRqF8dNX5Tx_9tej6gzv2ZghEbsp85mZVxTZYOFUEbhPZDN3nPH6zbNaQ7Bbs1rciBJOgOgZwHq3sGqXH3P-DpU5-CWF2IVUf8qpwP6kdrjGNn-HGBMUrHYXjvN3YGsnO7lfGkuAo3NHyv3L0xmhwJ9mosMo2kLC2-CuGIrLMfnGuFLw
https://www.globenewswire.com/Tracker?data=AvwRKFcFKGNns991hbVdRmHMrFAaS4NL696oLELJIb8C4SrO12wOUcaWLQ-Y3HT4Yo-fPEimCm3SHf9yzyOM6Q==
https://www.globenewswire.com/NewsRoom/AttachmentNg/eed22808-d372-44ab-b39a-ee0407d5e0fe

